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PRESS RELEASE

ROSINTER ANNOUNCES 14.1% INCREASE IN REVENUES AND 13.5% EBITDA GROWTH 
AT THE END OF THE 2023 FINANCIAL YEAR

Moscow, 27th April 2024: Rosinter Restaurants Holding PJSC (Rosinter, Rosinter Restaurants, the Company), one of the largest restaurants holding companies in Russia (Moscow Exchange MICEX-RTS: stock ticker ROST) announces its 2023 operating and financial results in accordance with the international financial reporting standards. 
This press release presents notes to financial statements before the application of IFRS 16 “Leases” as, in the Company's opinion, in this way the Holding Company’s financial situation is represented most accurately. Furthermore, in this press release the Holding Company presents non-IFRS financial measures that should be regarded as supplementary to those disclosed in the financial statements. 
Consolidated statements of financial position, of profit and loss, and of cash flows, presented in the exhibit to this press release, have been prepared subject to the requirements of IFRS 16 “Leases”.












KEY FINANCIAL AND OPERATING RESULTS:

[bookmark: _Hlk70430748]At the end of 2023, EBITDA[2] before impairment and write-offs increased by 13.5%, (or by RUB 93 million, against 2022, to amount to RUB 781 million. Compared with the pre-pandemic 2019, in 2023 EBITDA grew by 62.6%. 

· In 2023, Rosinter’s revenue [1] grew by 14.1% to RUB 7,166 million against 2022. The revenue growth was thanks to the planned business development programme, menu updates, efforts to improve the customer service quality, and brand promotion activities. 

Net profits grew by 9.8% (from RUB 20.2 million in 2022 to RUB 22.1 million in 2023). According to Rosinter’s estimates, net profits net of the effect of exchange rate differences amounted to RUB 74.5 million.

Amid the high inflation rates in 2023 (up to 22% according to expert estimates), Rosinter managed to maintain its costs of products, salaries and lease (as a percentage of the revenues) at the level of 2022.

OPERATING RESULTS BY BUSINESS UNITS:
Restaurant business in city locations 
In 2023, revenues of Rosinter’s city restaurants grew by 5.3% against 2022. The growth was thanks to the recovery of traffic in malls where most of Rosinter’s restaurants are concentrated, as well as due to an increase in consumption.  The highest growth in the revenues was demonstrated by the brands such as Shikari (14% to 2022), IL Patio (8% to 2022) and Planet Sushi (6% to 2022).  

In 2022-2023, Rosinter’s strategic focus was on the implementation of the programme on improving operational efficiency and on developing regional business. By the end of 2023, all restaurants had seen substantial growth of revenues and transactions. In Siberia (Novosibirsk, Krasnoyarsk and Omsk), revenues increased by 14% against 2022, and transactions grew by 20%. 

Restaurant business at airports and railway stations
Revenues of restaurants located at airports and railway stations grew by 28% against 2022; revenues of comparable restaurants grew by 20%. EBITDA grew by 38% against 2022. The Company performed so well even though some of the terminals where Rosinter has its restaurants remain closed. In fact, they stopped operating in 2020 due to COVID-19 and due to the closure of several international flights after the beginning of the special military operation in 2022.  
At the end of 2022, 9 fast food outlets that had formerly been McDonald's restaurants were re-branded as Vkusno i Tochka and were run under a franchise agreement. After its re-branding, as at the end of 2023 the revenues of the fast food chain grew by 16.5%, and its transactions - by 15.7%. 
Franchising

In 2023, the Company opened 11 new franchise restaurants, specifically, IL Patio and Planet Sushi in the landmark tourist location “The Sun of Moscow” at VDNKh (Exhibition of Achievements of the National Economy). The Planet Sushi brand was launched for the first time in Tajikistan (Dushanbe). The Company intends to continue expanding its business footprint on the domestic market and in CIS countries through partnerships with local businessmen as the brand and local business synergy produces a powerful economic effect.

MARGARITA KOSTEYEVA, PRESIDENT OF ROSINTER RESTAURANTS HOLDING PJSC, SAYS:
In the last few years, Rosinter Restaurants has been successfully adapting its business model to the uncertainty of the economic and geopolitical situation. In 2023, the Company achieved all strategic and financial objectives.  As at the end of 2023, restaurant revenues grew by 15.2% to RUB 6.9 billion. EBITDA grew by 13.5% to RUB 781 million. System revenues (including franchise restaurants) amounted to RUB 10.5 billion, a 13.6% increase to 2022.  
In 2023, the Company’s team focused its efforts on developing the brands portfolio, increasing operational efficiency, and maintaining cost despite a high inflation rate while preserving, at the same time, the menu quality and diversity. We have profoundly transformed the organizational structure, having identified and re-designed the functions and responsibilities of the operations and marketing units. 
The high performance of the brands justly merited as many as several awards: The IL Patio brand won the prestigious “Golden Palm in Restaurant Business” award, was announced to be the “Brand of the Year”, and popular dishes on the menus of IL Patio, Shikari and TGI FRIDAYS won several gold and silver awards in the international “Quality Guarantee” competition. 
An important event of 2023 was the launch of the programme on the development of the portfolio of Rosinter’s restaurants: 
· In 2023, Rosinter’s team designed a new coffee shop brand; in March, 2024, in collaboration with a Russian coffee producer, the Company opened the first Lalibela Coffee shop in the Aviapark Shopping Centre in Moscow. 
· In April 2023, Rosinter opened a new IL Patio restaurant in the Pulkovo International Airport (Saint Petersburg). 
· In July 2023, 3 more Mama Russia, IL Patio and TGI FRIDAY’S restaurants opened in the new International Terminal 2 of the Domodedovo Airport were added to the brands portfolio. Today, it is the Company’s largest restaurant project on the new terminal site (the total restaurant area is 730 m2).  
· Design of several Vkusno i Tochka fast food outlets is currently underway, they are projected to be opened during the year.  

For many years Rosinter has been under a heavy burden of foreign debt obligations. In 2022-2023, the Company managed to reduce its bank debt by 20%. This makes Rosinter’s updated business model yet more stable and enables the Company to switch from the position retention strategy to a strategy focused on growth in the following areas: 
· Updating the pool of corporate restaurants under the key brands. In 2022-2023, the Company updated the visual concept and the communications platform of the IL Patio (Italian cuisine) brand. In 2024, Rosinter plans to open a new flagship restaurant in the centre of Moscow and also launch a staged refresh of all corporate locations of the brand.
· Staged relaunch of the corporate and franchise locations of the coffee shop chain under the new “Lalibela Coffee” brand, and further intensive development of the brand in the corporate network, specifically, in transportation hubs and under a franchising scheme. 
· Reopening of restaurants in transportation hubs. After the re-opening of Terminal D in the Sheremetyevo International Airport, expected in the 2nd quarter of 2024, Rosinter will re-open 6 restaurants and coffee shops under the Company’s brands, which were temporarily closed back in 2020. Furthermore, extensive upgrades will take place in the airport of Kazan where Rosinter Restaurants has 5 restaurants. 
· The Company will continue to expand geographically using franchise schemes; special focus will be on the regions with a high potential for domestic tourism. 

Rosinter successfully coped with the 2023 external challenges and is embarking on a new development cycle with new targets and objectives. Rosinter will stay, as ever, focused on increasing the company value, developing brands, improving operational efficiency of business, high service and menu quality standards. In doing so, the Company will continue strengthening its positions on the public catering market.





	

2023 FINANCIAL AND OPERATING RESULTS
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The comments to the table are given before the application of IFRS 16 “Leases”
[bookmark: _Hlk101540493]Consolidated revenue for 2023 amounted to RUB 7,166 million, having grown by 14.1% against 2023. 
Cost of sales was at the level of 2022; a moderate 0.8% increase was due to the new Vkusno i Tochka royalty obligations under a new franchise agreement.
Food costs decreased by 0.1% despite the high inflation rates in 2023, mainly thanks to the implementation of supplier relationship management initiatives and optimization of purchase prices.
[bookmark: _Hlk101541641]Lease costs decreased in 2023 by 0.2 percentage points as a result of balancing of revenues and rental costs (calculated as a percentage of the revenues). 
Gross profit margin decreased by 0.8% (similarly to cost of sales) because expenditures included Vkusno i Tochka brand royalties, which did not exist in 2022.
Selling, general and administrative expenses decreased by 1.8%, to RUB 849 million. 
Restaurant start-up operating expenses increased to 28 million against 2022, after the Company resumed restaurant start-up activities.
Other income grew by 47.3%.
Other expenses decreased against 2022 by 34.4%.
Foreign exchange loss increased in 2023 to RUB 52 million against 2022, as a result of the dollar exchange rate effect.
Gain from reversal of impairment of operating assets was RUB 1.1 million. 
Net profit came in 2023 to RUB 22 million, against loss of RUB 20 million in 2022. 
[bookmark: _Hlk101541660]EBITDA before impairment and write-offs grew in 2023 by 13.5% against the comparable period and amounted to RUB 781 million, compared with RUB 688 million in 2022.

____________________________________________________________________________________________________________

[1] Revenue in accordance with IFRS is the consolidated revenue of the Rosinter Group calculated in accordance with international financial reporting standards (net of VAT) and includes sales of restaurants and corporate cafes, as well as revenue from sub-lease of premises, revenue from franchising operations and other components.

[2] EBITDA is calculated by adding back depreciation and amortization to profit from operating activities after impairment. EBITDA measures are not standard measures under IFRS and should not be considered as an alternative to the net profit, operating profit, operating cash flows or any other standard measures in accordance with IFRS. Our approach to calculating EBITDA may differ from the approach of other companies. 

Information in this press release is based on "forward-looking statements", which include all statements other than statements of historical fact. Such forward-looking statements can be often identified by words such as “plans”, “believes”, “anticipates”, “expects”, “intends”, “estimates”, “will”, “may”, “required”, “should” and similar expressions. Such forward-looking statements involve known and unknown risks, uncertainties and other important factors beyond the Company's and/or its Management's control that could cause the actual results to be materially different from those expressed or implied by such forward-looking statements. Such forward-looking statements are based on numerous assumptions regarding the Company's present and future business strategies and the environment in which the Company will operate in the future. By their nature, forward-looking statements involve risks and uncertainties because they relate to events and depend on circumstances that may or may not occur in the future. These forward-looking statements speak only as at the date as of which they are made, and the Company and/or its Management does not intend and has no duty or obligation to supplement, amend, update or revise any of the forward-looking statements contained herein to reflect any change in events, conditions or circumstances on which any such statements are based. The information and opinions contained in this press release are only valid as at the date hereof and may be subsequently revised without notice of any kind and form.
*		*		*
Note to Editors: 
As at the end of 2023, Rosinter Restaurants Holding PJSC is a major casual dining restaurant operator in Russia, running 210 retail outlets in 30 cities of Russia and CIS. The chain has 113 corporate restaurants and 97 franchised restaurants and cafes. The company develops its own brands IL Patio, Planet Sushi,

Shikari, American Bar & Grill, and Mama Russia, and also operates under franchise agreements a chain of

TGI FRIDAYS restaurants. 
Rosinter Restaurants Holding is listed on the Moscow Exchange MICEX (www.moex.com) under the stock ticker ROST. 

	Investors and analysts enquiries: 

Alexey Shorokhov
CFO

IR@rosinter.ru
	Press enquiries:

Tatyana Zotova 
PR Director

tzotova@rosinter.ru 
Tel: +7 495 788 44 88 ext. 1560




APPENDIX 1

[bookmark: OLE_LINK1]Consolidated statement of financial position as of 31 December 2023

(All amounts are in thousands of Russian roubles unless specified otherwise)
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Consolidated statement of profit or loss for the year ended 31 December 2023

(All amounts are in thousands of Russian roubles unless specified otherwise)
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Consolidated statement of cash flows 
for the year ended 31 December 2023

(All amounts are in thousands of Russian roubles unless specified otherwise)
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Consolidated statement of cash flows 
for the year ended 31 December 2023

(All amounts are in thousands of Russian roubles unless specified otherwise)
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 December   3 1 , 2023   202 4,    December 31, 202 2    

ASSETS    

Non - current assets    

Property and equipment  2,044,120  2,038,062  

Right - of - use assets  2,747,328  2,306,499  

Intangible assets  335,285  355,682  

Goodwill  143,137  143,137  

Long - term loans due from related parties  6,200  6,200  

Deferred income tax asset  671,711  642,475  

Rent deposits and other non - current assets  250,291  225,368  

 6,198,072  5,717,423  

Current assets        

Inventories  125,036  107,113  

VAT recoverable and other taxes prepaid  18,469  19,655  

Income tax prepaid  6,459  2,584  

Trade and other  receivables  342,702  266,721  

Advances paid  340,928  382,048  

Receivables from related parties   67,177  54,042  

Short - term loans due from related parties  7,215  9,215  

Cash and cash equivalents  408,662  158,481  

 1,316,648  999,859  

TOTAL ASSETS  7,514,720  6,717,282  

EQUITY AND LIABILITIES        

Equity        

Equity attributable to equity holders of the parent entity        

Share capital  2,767,015  2,767,015  

Additional paid - in capital  1,885,685  1,885,685  

Treasury shares  (35,969)  (35,969)  

Accumulated losses  (6,772,165)  (6,885,485)  

Translation difference   (372,907)  (423,007)  

 (2,528,341)  (2,691,701)  

Non - controlling interests  1,598  3,071  

 (2,526,743)  (2,688,630)  

Non - current liabilities        

Long - term loans and borrowings  2 , 632 , 099  3 , 185 , 257  

Long - term lease obligation  2 , 087 , 331  1 , 760 , 110  

Long - term loans due to related parties  356 , 511  350 , 964  

Deferred income tax liabilities  113 , 035  73 , 361  

 5 , 188 , 976  5 , 369 , 692  

Current liabilities        

Trade and other payables  1 , 722 , 691  1 , 864 , 574  

Short - term loans and borrowings  2 , 047 , 217  1 , 124 , 859  

Short - term lease obligation  927 , 190  935 , 747  

Payables to related parties  99 , 648  84 , 323  

Short - term borrowings to related parties  52 , 804  24 , 667  

Short - term liabilities to partners  127  163  

Income tax  liabilities  2 , 810  1 , 887  

 4 , 852 , 487  4 , 036 , 220  

TOTAL EQUITY AND LIABILITIES  7 , 514 , 720  6 , 717 , 282  
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 202 3  202 2  

 

   

Revenue  7,165,945  6,279,419  

Cost of sales  (5,358,173)  (4,653,607)  

Gross profit  1,807,772  1,625,812  

   

Selling, general and  administrative expenses  (835,664)  (866,585)  

Start - up expenses for restaurants  (27,945)  (8,524)  

Other gains  160,799  718,986  

Other losses  (10,854)  (22,453)  

Profit from operating activities before impairment    1,094,108  1,447,236  

   

Reversal of  impairment of operating assets  1,120  21,759  

Profit from operating activities after impairment  1,095,228  1,468,995  

   

Financial income  10,233  1,469  

Financial expense  (844,811)  (990,596)  

Foreign exchange gain loss, net  (94,489)  (109,908)  

Profit  before income tax  166,161  369,960  

   

Income tax expense  (54,374)  (41,468)  

Net profit for the period  111,787  328,492  

   

    Attributable to:    

Equity holders of the parent entity  113,260  327,221  

Non - controlling interests  (1,473)  1,271  

   

  Loss  earnings per share    

Basic profit per share, roubles  6,97  20,13  

Diluted profit per share, roubles  6,97  20,13  
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 202 3  202 2  

  O perating activities    

Profit   before tax   166 , 161  369 , 960  

   

Adjustments to reconcile loss before tax to net cash provided   by operating  activities:    

Depreciation and amortization  1 , 187 , 859  1 , 260 , 507  

Foreign exchange loss, net  94 , 487  109 , 908  

Financial income  (10 , 233)  (1 , 469)  

Financial expense  844 , 812  990 , 596  

Allowance for/   (reversal of) impairment of advances paid, taxes  recoverable and receivables  20 , 197  (31 , 308)  

Reversal of impairment of inventories to net realizable value  (4 , 636)  (6 , 347)  

Profit on disposal of operating assets  (70 , 045)  (563 , 584)  

Reversal of impairment of assets  (1 , 120)  (21 , 759)  

Write - off of  trade and other payables  (16 , 954)  (15 , 821)  

Gain on disposal of other investments  (42,745)  –  

Discounts on lease payment  –  (93 , 793)  

 2,167,783  1,996,890  

Changes in operating assets and liabilities:    

Decrease in inventories  (1,886)  22,370  

Increase in advances paid, taxes recoverable,   receivables, rent deposits and other non - current assets  (20,395)  (4,863)  

Decrease in receivables from related parties  13,161  2,946  

Increase/(decrease) in payables to related parties  17,993  (1,539)  

Decrease in trade and other payables  (225,527)  (108,728)  

Net cash flows generated from operations  1,951,129  1,907,076  

   

Interest paid  (847,033)  (767,618)  

Interest received  9,637  176  

Income tax paid  (43,666)  (38,170)  

Net cash flows generated from  operating activities  1,070,067  1,101,464  

       

  Continued on the next page        
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 202 3  202 2  

Investing activities    

Purchases of property and equipment                                (167,057)  (115,192)  

Purchase of intangible assets  (42,907)  (24,040)  

Proceeds from disposal of property and equipment  534  848  

Net cash flows used in investing activities  (209,430)  (137,984)  

   

Financing activities    

Proceeds from bank loans  895,000  156,056  

Repayment of bank loans  (471,506)  (482,721)  

Repayment of  related party loans  (15,000)  (7,333)  

Proceeds from related party loans  37,399  43,000  

Payment of lease liabilities  (1,056,968)  (843,847)  

Net cash flows used in financing activities  (611,075)  (1,134,845)  

   

  Effect of exchange rate on  cash and cash equivalents  619    (412)  

   

Net increase /( decrease )   in cash and cash equivalents  250 , 181  (171 , 777)  

Cash and cash equivalents at beginning of the period  158 , 481  330 , 258  

Cash and cash equivalents at end of the period  408 , 662  158 , 481  
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(RUB) thousands

% change

p.p. 

change

Revenue 7,165,945 100.0% 6,279,419 100.0% 14.1% -

Incl. Revenue from restaurants 6,917,148 96.5% 6,005,050 95.6% 15.2% 0.9%

Incl. Revenue from franchising 163,837 2.3% 162,485 2.6% 0.8% (0.3)%

Cost of sales  5,724,027 79.9% 4,964,271 79.1% 15.3% 0.8%

Incl. Food and beverages 1,466,385 20.5% 1,292,616 20.6% 13.4% (0.1)%

Incl. Payroll and related taxes 1,420,613 19.8% 1,256,530 20.0% 13.1% (0.2)%

Incl. Rent 1,729,820 24.1% 1,524,208 24.3% 13.5% (0.2)%

Gross profit 1,441,918 20.1% 1,315,148 20.9% 9.6% (0.8)%

SG&A Expenses 849,239

11.9%

865,131

13.8% (1.8)% (1.9)%

Start-up expenses for restaurants 27,945

0.4%

8,524

0.1% 227.8% 0.3%

Other gains 90,765

1.3%

61,609

1.0% 47.3% 0.3%

Other losses 19,221

0.3%

29,282

0.5% (34.4)% (0.2)%

Incl. Loss on disposal of non-current assets 8,356 0.1% 6,829 0.1% 22.4% -

Gains from operating activities before 

impairment

636,278

8.9%

473,820

7.5% 34.3% 1.4%

Reversal of impairment of operating assets (1,120)

-

(21,759)

(0.3)% (94.9)% 0.3%

Gains from operating activities after 

impairment

637,398

8.9%

495,579

7.9% 28.6% 1.0%

Financial expenses, net 549,354

7.7%

517,502

8.2% 6.2% (0.5)%

Foreign exchange (gain)/loss, net (52,373)

(0.7)%

7,981

0.1% (756.2)% (0.8)%

Profit/(loss) before income tax 35,671 0.5% (13,942) (0.2)% (355.8)% 0.7%

Income tax expense/(benefit) (13,531)

(0.2)%

34,109

0.5% (139.7)% (0.7)%

Net profit 22,140 0.3% 20,167 0.3% 9.8% -

EBITDA before impairment and write-offs 780,688 10.9% 688,059 11.0% 13.5% (0.1)%

12M 2023    12M 2022   


